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Master's Thesis from the year 2010 in the subject Economics - Other, grade: 1,0, London School of
Economics, course: Management & Strategy, language: English, comment: published: Diemer, Sebastian:
Real-money vs. play-money forecasting accuracy in online prediction markets - empirical insights from
Ipredict. The Journal of prediction markets, 4 (3). pp. 21-58. ISSN 1750-6751 , abstract: Prediction markets
are online trading platforms where contracts on future events are traded with payoffs being exclusively
linked to event occurrence. Scientific research has shown that market prices of such contracts imply high
forecasting accuracy through effective information aggregation of dispersed knowledge. This phenomenon is
related to incentives for truthful aggregation in the form of real-money or play-money rewards. The question
whether real- or play-money incentives enhance higher relative forecast accuracy has been addressed by
previous works with diverse findings. The current state of empirical research in his field is subject to two
inherent deficiencies. First, inter-market studies suffer from market disparities and differences in the
definition of underlying events. Comparisons between two different platforms (one for play-money
contracts, one for real-money contracts) are potentially biased by different trading behaviour. Second, the
majority of studies are based upon identical datasets of market platforms (IOWA stock exchange,
Tradesports/Intrade, NewsFutures). This thesis contributes new insights by analysing 44,169 trading
observations on ipredict, where real-money and play-money contracts are traded on a variety of events.
Forecasting accuracy is analysed on overall trading activity as well as comparison of equal contracts under
different monetary incentive schemes. Statistical models are built to analyse the influence of order volumes
and days to expiry under both incentive schemes. Ignoring different events in underlying trading activity,
play-money contract
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From reader reviews:

Robert Bell:

Throughout other case, little people like to read book Real-Money vs. Play-Money Forecasting Accuracy in
Online Prediction Markets. You can choose the best book if you want reading a book. So long as we know
about how is important the book Real-Money vs. Play-Money Forecasting Accuracy in Online Prediction
Markets. You can add knowledge and of course you can around the world with a book. Absolutely right,
mainly because from book you can learn everything! From your country until foreign or abroad you will find
yourself known. About simple factor until wonderful thing it is possible to know that. In this era, you can
open a book or maybe searching by internet product. It is called e-book. You should use it when you feel
uninterested to go to the library. Let's examine.

Jessica Hodgkins:

A lot of people always spent all their free time to vacation as well as go to the outside with them friends and
family or their friend. Did you know? Many a lot of people spent these people free time just watching TV, or
playing video games all day long. If you want to try to find a new activity that's look different you can read
any book. It is really fun for you personally. If you enjoy the book that you read you can spent all day long to
reading a guide. The book Real-Money vs. Play-Money Forecasting Accuracy in Online Prediction Markets
it is rather good to read. There are a lot of people who recommended this book. They were enjoying reading
this book. When you did not have enough space to deliver this book you can buy the actual e-book. You can
m0ore quickly to read this book through your smart phone. The price is not too costly but this book provides
high quality.

Veronica Shriner:

Beside this kind of Real-Money vs. Play-Money Forecasting Accuracy in Online Prediction Markets in your
phone, it may give you a way to get nearer to the new knowledge or details. The information and the
knowledge you can got here is fresh from the oven so don't become worry if you feel like an older people
live in narrow town. It is good thing to have Real-Money vs. Play-Money Forecasting Accuracy in Online
Prediction Markets because this book offers for your requirements readable information. Do you oftentimes
have book but you would not get what it's about. Oh come on, that won't happen if you have this within your
hand. The Enjoyable option here cannot be questionable, such as treasuring beautiful island. Techniques you
still want to miss the idea? Find this book in addition to read it from currently!

Stephen Porter:

As a scholar exactly feel bored in order to reading. If their teacher asked them to go to the library or even
make summary for some guide, they are complained. Just very little students that has reading's internal or
real their passion. They just do what the instructor want, like asked to go to the library. They go to at this
time there but nothing reading critically. Any students feel that reading is not important, boring along with



can't see colorful photos on there. Yeah, it is to become complicated. Book is very important for you
personally. As we know that on this age, many ways to get whatever we wish. Likewise word says, ways to
reach Chinese's country. Therefore this Real-Money vs. Play-Money Forecasting Accuracy in Online
Prediction Markets can make you sense more interested to read.
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