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Credit derivatives have been instrumental in the recent increase in securitization activity. The complex nature
and the size of the market have given rise to very complex counterparty credit risks.  The Lehman failure has
shown that these issues can paralyse the financial markets, and the need for detailed understanding has never
been greater.

 

The Art of Credit Derivatives shows practitioners how to put a framework in place which will support the
securitization activity.  By showing the models that support this activity and linking them with very practical
examples, the authors show why a mind-shift within the quant community is needed - a move from simple
modeling to a more hands on mindset where the modeler understands the trading implicitly.

 

The book has been written in five parts, covering the modeling framework; single name corporate credit
derivatives; multi name corporate credit derivatives; asset backed securities and dynamic credit portfolio
management.

 

Coverage includes:

groundbreaking solutions to the inherent risks associated with investing in securitization instruments●

how to use the standardized credit indices as the most appropriate instruments in price discovery processes●

and why these indices are the essential tools for short term credit portfolio management
why the dynamics of systemic correlation and the standardised credit indices are linked with leverage, and●

consequently the implications for liquidity and solvability of financial institutions
how Lévy processes and long term memory processes are related to the understanding of economic activity●

why regulatory capital should be portfolio dependant and how to use stress tests and scenario analysis to●

model this
how to put structured products in a mark-to market-environment, increasing transparency for accounting●

and compliance.

 

This book will be invaluable reading for Credit Analysts, Quantitative Analysts, Credit Portfolio Managers,
Academics and anyone interested in these complex yet important markets.
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From reader reviews:

Ellen Wirth:

What do you consider book? It is just for students since they are still students or the item for all people in the
world, exactly what the best subject for that? Only you can be answered for that problem above. Every
person has distinct personality and hobby for each other. Don't to be forced someone or something that they
don't desire do that. You must know how great in addition to important the book The Art of Credit
Derivatives: Demystifying the Black Swan. All type of book can you see on many solutions. You can look
for the internet methods or other social media.

Stephan Stephens:

Do you one of people who can't read enjoyable if the sentence chained in the straightway, hold on guys this
specific aren't like that. This The Art of Credit Derivatives: Demystifying the Black Swan book is readable
by means of you who hate those perfect word style. You will find the data here are arrange for enjoyable
studying experience without leaving also decrease the knowledge that want to provide to you. The writer
regarding The Art of Credit Derivatives: Demystifying the Black Swan content conveys prospect easily to
understand by lots of people. The printed and e-book are not different in the content material but it just
different available as it. So , do you even now thinking The Art of Credit Derivatives: Demystifying the
Black Swan is not loveable to be your top listing reading book?

Rosa Nguyen:

On this era which is the greater particular person or who has ability to do something more are more special
than other. Do you want to become one among it? It is just simple approach to have that. What you should do
is just spending your time little but quite enough to possess a look at some books. One of the books in the top
record in your reading list is usually The Art of Credit Derivatives: Demystifying the Black Swan. This book
that is qualified as The Hungry Hillsides can get you closer in growing to be precious person. By looking
right up and review this e-book you can get many advantages.

Michael Decker:

Reading a book make you to get more knowledge as a result. You can take knowledge and information
coming from a book. Book is written or printed or created from each source which filled update of news.
With this modern era like currently, many ways to get information are available for an individual. From
media social like newspaper, magazines, science book, encyclopedia, reference book, book and comic. You
can add your knowledge by that book. Are you ready to spend your spare time to spread out your book? Or
just seeking the The Art of Credit Derivatives: Demystifying the Black Swan when you required it?
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